ESTIMATE FOR CONTRACT MODIFICATION
NAVFEAC 4330/43

DATE:

CONTRACT TITLE: CONTRACT NO:

ROICC OFFICE:
** FOR OFFICIAL USE ONLY

DESCRIPTION:
PRIME CONTRACTOR'S WORK R
1. Direct Materials (LACFELEEEERnIn OUULLLLLLLLELEEEEEEEEELLE
2. Sales Tax on Materials 0.00% of line 1 0.00% ol
3. Direct Labor (LACFELEEEERnIn OUULLLLLLLEEEEEEEEEEEELLE
4. Insurance, Taxes, and Fringe Benefits 0.00% of line 3 0.00% ol
5. Rental Equipment (LACFELEEEERnIn O EEEEEEEERRY
6. Sales Tax on Rental Equipment 0.00% of line 5 0.00% ol
7. Equipment Ownership and Operating Expenses (LACFEEEEEERnTR O CETEEEEEEERRY
8. Subtotal RO RO AATEEEERROOO LR 0
9. Prime's Field Office Overhead 10.00% of line 8 10.0% OLIIULLELLELILELO b
10. SUBTOTAL (add lines 8 and 9) EEEERDOOOOOATEA RO AAEEERROOO LR 0
Prime's Remarks:
SUBCONTRACTOR'S WORK
11. Direct Materials (CEELEOROOOOOAELL OLICCTLLOROTEELEEReth
12. Sales Tax on Materials 6.75% of line 11 6.75% O
13. Direct Labor (CEELEOROOOOOAELL OLICCTLLOROTEELEEReth
14. Insurance, Taxes, and Fringe Benefits ~ 35.00% of line 13 35.00% O
15. Rental Equipment (CEELEOROOOOOAELL OLICCTLLOROTEELEEReth
16. Sales Tax on Rental Equipment 0.00% of line 15 0.00% OL NIRRT
17. Equip. Ownership and Operating Expns (LR OLICCTLELROIVEELEEReth
18. SUBTOTAL (add lines 11-17) (LCCEFELLLLLORTOL OO OOOCCEEEEEEEERRRERRRDOM 0
19. Field Overhead 10.00% of line 18 10.00% OV
20. Home Office Overhead 3.00% of (18+19) 3.00% oflmmummHmmm
21. SUBTOTAL (add lines 18, 19, & 20) (LCCEFLLLLLLORIOL OO CCEEEEEEERRRERRRDOM 0
22. Profit (as determined) 7.45% of line 21 7.45% O NN
23. SUBTOTAL (Add Lines 21& 22) (LCCLELELLLLONOOL OO EELEEEEERRRERRR oM 0
Sub's Remarks: For multiple Subs, Line 11 - 22 are 0; sum of Subs' quotes entered in Line 23. Copy this sheet as m
needed and create a formula in Line 23 to carry each Sub's estimate (each line 23) to this sheet.
SUMMARY
24. Prime Contractor's Work (from line 10) (LR O ICCTLLRROTEELEEReth
25. Sub-contractor's Work (from line 23) (LLCEEEEEEEnnm OO EEEEEEEEERR
26. SUBTOTAL (add lines 24 & 25) LLLELLOLLOOUAAETE RO AEEEERROOO LR 0
27. Prime's Overhead on sub-contractor 5.00% of line 25 5.00% OBy
28. Prime's Home Office Overhead 3.00% of line 24 3.00% O NN
29. SUBTOTAL (add lines 26, 27 & 28) (LCCEEEELLLLOROOL OO EEEEEEEERRRERRRh A 0
30. Prime's Profit (as determined) 7.75% of line 29 7.75% ONUIMU LY
31. SUBTOTAL (add lines 29 and 30) (LCCEFEELLLLOROOL OO EEEEEEEERRRERRR A 0
32. Prime Contractor's Bond Premium 0.10% of line 31 0.10% ol
33. TOTAL COST (Add Lines 31 and 32) (LCCLEELLLLRROOL OO EEEEEEERRRERRR A 0

Estimated time extension and justification

Prime Contractor name:
Subcontractor name:

* FOR OFFICIAL USE ONLY

Signature & Title of preparer:
Note: This estimate was
prepared independently

Date:

(Printed Name & Title)




ESTIMATE FOR CONTRACT MODIFICATION

CONTRACT NO: 0

BREAKDOWN OF DIRECT COSTS

DATE:

1Jan 04

ITEMS OF WORK FOR
Prime Contractor
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DIRECT Prime Contractor's TOTALS
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ITEMS OF WORK FOR
Subcontractor

QTY
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MATERIAL LABOR

Unit Cost| Total Cost | Unit Cost

Total Cost
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DIRECT Subcontractor's TOTALS
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ESTIMATE FOR CONTRACT MODIFICATION

CONTRACT NO: 0

QUIPMENT DATE: 1 Jan 04
[ Rate Total ALTERNATE METHOD OF PROFIT DETERMINATION
0
0 PRIME CONTRACTOR
0 Con
0 ASSIGNED | ASSIGNED
0 PROFIT FACTORS WEIGHTING VALUE TOTAL
0
0 Degree of risk 20.0% 0.05 1.00%
0
0 Relative Difficulty of Work 15.0% 0.09 1.35%
0
0 Size of Job 15.0% 0.10 1.50%
0
0 Period of Performance 15.0% 0.05 0.75%
0
0 Contractor's Investment 5.0% 0.03 0.15%
0
0 Assistance by Government 5.0% 0.05 0.25%
0
0 Subcontracting 25.0% 0.11 2.75%
0
0 Total Profit Allowance 100.00% 7.75%
0
0
0
0
U (Rental) 0
| (Owned) 0
QUIPMENT
[ Rate Total SUBCONTRACTOR
0 Con
0 ASSIGNED | ASSIGNED
0 PROFIT FACTORS WEIGHTING VALUE TOTAL
0
0 Degree of risk 20.0% 0.05 1.00%
0
0 Relative Difficulty of Work 15.0% 0.07 1.05%
0
0 Size of Job 15.0% 0.10 1.50%
0
0 Period of Performance 15.0% 0.05 0.75%
0
0 Contractor's Investment 5.0% 0.03 0.15%
0
0 Assistance by Government 5.0% 0.05 0.25%
0
0 Subcontracting 25.0% 0.11 2.75%
0
0 Total Profit Allowance 100.00% 7.45%
0
0
0
0
0
0
| (Rental) 0
| (Owned) 0

NAVFAC 4330/43 (8/88) page 3
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PROFIT OBJECTIVE FOR
CONSTRUCTION CONTRACTS TASK OEDEES
Use the below alternate structured approach to determine a profit objective for all fixed price constuction achons when
cost or pricing data 15 obtamed. For all other construchon contract achons, refer to DFARS 215 4044 As required by
DFARS 2154044 (c)}1), do not perform a profit analyv=is when assessing cost reabism 1n competitive acqusifions.

Factor Eate Weight Value
Degree of risk 20

Eelatrve difficulty of work 15

Size of job 15

Penod of performance 15

Confractor’s imvestment 5

A=mistance by Government 5

Subcontracting 25

TOTAL 100%

Based on the curcumstances of the procurement achon, each of the above factors shall be weighted from 003 to 0,12 as
the following mdicates. “Value™ shall be obtammed by multiplymg the rate by the weight. The Value colomn when totaled
indicates the fair and reasonable profit objective under the circumstances of the particular procurement.

(1} Degree of risk. Where the work involves no risk or the degree of nisk is very small, the weighting should be 0.03; as
the degres of risk increases, the weighfing should be mereased up to a maxmem of (.12, Lump sum items shall generally
have a lugher weaght than unt pnce items. Consider the nature of the work and where it 1= to be performed. Also consider
the portion of the work to be done by subcontractors, amount and type of labor meluded i costs and whether the
negohiahon 15 before or after performance of the work. Modifications settled before the fact have much greater nsk than
those settled after the fact. A weaght of (.03 15 appropriate for after the fact equutable adiostments and'or settlements.

(2} Relative Difficulty of Work. If the work 1= difficult and complex, the weaght should be 0.12 and should be
proporbonztely reduced to 0.03 on the simplest of jobs. This factor 15 fed In to some extend with the degree of nsk. Other
thing= to consider are the nature of the work, by whom 1t 15 to be done (L&, subcontractors, consultant=), ete.

(3) Size of Job. Work of $100,000 shall be weighted at 0.12. Work estimated betwreen $100,000 and $5_000,000 shall be
proportionately weighted from 0.12 to 0.05. Work from $5,000,000 to $10,000,000 shall be weighted at 0.04. Work in
mﬁsnfﬂlﬂmﬂ.mshaﬂbewugﬂedaiﬂﬂ3 It should be noted that control of fixed expenses penerally improves with
increased job

(4 Ptmd ufPerfl}rmance Work not exceed 1| month is to be proportionately weaghted at 0.03. Durations between one
and twenty-four months are to be proportionately weaighted between (.03 fo 0.12. Work mn excess of twenty-four months 1s
to be weighted at 0,12

(5) Contractor’s Investment. To be weighted from 0.03 to (.12 on the basis of below average, average, and above.
Consider the amount of subconfracting, Government-firmished property or data such as suwrveys, method of making
progress payvments, and any mobilization payment 1tems.

(6} Assistance by Government. To be weighted from 0.12 to 0.03 on the basiz of average to above average. Conmider the
use of Government-owned property, equipment and facihfies, expedifing assistance, ete.

(7} Subcontractimg. Teo be weighted imversely proportional to the amount of subcontracting. Where £0% or more of the
work 15 fo be subcontracted use 0.03. The weighting should be increased proporfionately to 0.12 where all the work 1=
performed by the confractor's own forces.

It 15 in the Government’s inferest to negotiate sufficient profit to stimulate efficient contract performance and to atbract the
bast quahfied firmys (FAF. 15 404-4(z)(2) and (3}). Profit must not be negotiated unhl all costs have been agread to. The
used by the firm to estmate profit for itself and any subcontractors (FAR 15 404-4(c)(3)). The profit objective for
construchon contracts 15 only used n prepanng the Governmment estomate to estabhish a far and reasonable pnce obhjective.
A firm 15 not required to compute its profit by thes method
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